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A.1 International Issuer and Credit Rating Scales
The Primary Credit Rating Scales (those featuring the symbols ‘AAA’-‘D’ and ‘F1’-‘D’) are used for debt and financial 

strength ratings. The below section describes their use for issuers and obligations in corporate, public and structured 

finance debt markets. For their use in the context of funds, please refer to section B.2.

A.1.1 Long-Term Rating Scales

A.1.1.1 Issuer Credit Rating Scales

Rated entities in a number of sectors, including financial and non-financial corporations, sovereigns and insurance 

companies, are generally assigned Issuer Default Ratings (IDRs). IDRs opine on an entity’s relative vulnerability to 

default on financial obligations. The “threshold” default risk addressed by the IDR is generally that of the financial 

obligations whose non-payment would best reflect the uncured failure of that entity. As such, IDRs also address 

relative vulnerability to bankruptcy, administrative receivership or similar concepts, although the agency recognizes that 

issuers may also make pre-emptive and therefore voluntary use of such mechanisms. 

In aggregate, IDRs provide an ordinal ranking of issuers based on the agency’s view of their relative vulnerability to 

default, rather than a prediction of a specific percentage likelihood of default. For historical information on the default 

experience of Fitch-rated issuers, please consult the transition and default performance studies available from the Fitch 

Ratings website.

AAA: Highest credit quality. 

‘AAA’ ratings denote the lowest expectation of default risk. They are assigned only in cases of exceptionally strong 

capacity for payment of financial commitments. This capacity is highly unlikely to be adversely affected by foreseeable 

events.

AA: Very high credit quality. 

‘AA’ ratings denote expectations of very low default risk. They indicate very strong capacity for payment of financial 

commitments. This capacity is not significantly vulnerable to foreseeable events.

A: High credit quality. 

‘A’ ratings denote expectations of low default risk. The capacity for payment of financial commitments is considered 

strong. This capacity may, nevertheless, be more vulnerable to adverse business or economic conditions than is the 

case for higher ratings.

BBB: Good credit quality. 

‘BBB’ ratings indicate that expectations of default risk are currently low. The capacity for payment of financial 

commitments is considered adequate but adverse business or economic conditions are more likely to impair this 

capacity.

BB: Speculative. 

‘BB’ ratings indicate an elevated vulnerability to default risk, particularly in the event of adverse changes in business or 

economic conditions over time; however, business or financial flexibility exists which supports the servicing of financial 

commitments.

B: Highly speculative. 

‘B’ ratings indicate that material default risk is present, but a limited margin of safety remains. Financial commitments 

are currently being met; however, capacity for continued payment is vulnerable to deterioration in the business and 

economic environment.
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CCC: Substantial credit risk.

Default is a real possibility. 

CC: Very high levels of credit risk.

Default of some kind appears probable.

C: Exceptionally high levels of credit risk

Default is imminent or inevitable, or the issuer is in standstill. Conditions that are indicative of a ‘C’ category rating for 

an issuer include:
a. the issuer has entered into a grace or cure period following non-payment of a material financial obligation;
b. the issuer has entered into a temporary negotiated waiver or standstill agreement following a payment default on a 

material financial obligation; or
c. Fitch Ratings otherwise believes a condition of ‘RD’ or ‘D’ to be imminent or inevitable, including through the formal 

announcement of a distressed debt exchange.

RD: Restricted default.

‘RD’ ratings indicate an issuer that in Fitch Ratings’ opinion has experienced an uncured payment default on a bond, 

loan or other material financial obligation but which has not entered into bankruptcy filings, administration, receivership, 

liquidation or other formal winding-up procedure, and which has not otherwise ceased operating. This would include:
a. the selective payment default on a specific class or currency of debt;
b. the uncured expiry of any applicable grace period, cure period or default forbearance period following a payment 

default on a bank loan, capital markets security or other material financial obligation;
c. the extension of multiple waivers or forbearance periods upon a payment default on one or more material financial 

obligations, either in series or in parallel; or
d. execution of a distressed debt exchange on one or more material financial obligations.

D: Default.

‘D’ ratings indicate an issuer that in Fitch Ratings’ opinion has entered into bankruptcy filings, administration,

receivership, liquidation or other formal winding-up procedure, or which has otherwise ceased business.

Default ratings are not assigned prospectively to entities or their obligations; within this context, non-payment on an 

instrument that contains a deferral feature or grace period will generally not be considered a default until after the 

expiration of the deferral or grace period, unless a default is otherwise driven by bankruptcy or other similar 

circumstance, or by a distressed debt exchange. 

“Imminent” default typically refers to the occasion where a payment default has been intimated by the issuer, and is all 

but inevitable. This may, for example, be where an issuer has missed a scheduled payment, but (as is typical) has a 

grace period during which it may cure the payment default. Another alternative would be where an issuer has formally 

announced a distressed debt exchange, but the date of the exchange still lies several days or weeks in the immediate 

future.

In all cases, the assignment of a default rating reflects the agency’s opinion as to the most appropriate rating category 

consistent with the rest of its universe of ratings, and may differ from the definition of default under the terms of an 

issuer’s financial obligations or local commercial practice. 

Note:

The modifiers “+” or “-” may be appended to a rating to denote relative status within major rating categories. Such 

suffixes are not added to the ‘AAA’ Long-Term IDR category, or to Long-Term IDR categories below ‘B’.


